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Federal Acquisition Regulation 44.307

(1) Identification of the plant or
plants covered by the approval;

(2) The effective date of approval; and
(3) A statement that system ap-

proval—
(i) Applies to all Federal Government

contracts at that plant to the extent
that cross-servicing arrangements
exist;

(ii) Waives the contractual require-
ment for advance notification in fixed-
price contracts, but not for cost-reim-
bursement contracts;

(iii) Waives the contractual require-
ment for consent to subcontracts in
fixed-price contracts and for specified
subcontracts in cost-reimbursement
contracts but not for those sub-
contracts, if any, selected for special
surveillance and identified in the con-
tract Schedule; and

(iv) May be withdrawn at any time at
the ACO’s discretion.

(b) In exceptional circumstances,
consent to certain subcontracts or
classes of subcontracts may be required
even though the contractor’s purchas-
ing system has been approved. The sys-
tem approval notification shall iden-
tify the class or classes of subcontracts
requiring consent. Reasons for select-
ing the subcontracts include the fact
that a CPSR or continuing surveillance
has revealed sufficient weaknesses in a
particular area of subcontracting to
warrant special attention by the ACO.

(c) When recommendations are made
for improvement of an approved sys-
tem, the contractor shall be requested
to reply within 15 days with a position
regarding the recommendations.

[48 FR 42388, Sept. 19, 1983, as amended at 62
FR 12719, Mar. 17, 1997]

44.305–3 Withholding or withdrawing
approval.

(a) The ACO shall withhold or with-
draw approval of a contractor’s pur-
chasing system when there are major
weaknesses or when the contractor is
unable to provide sufficient informa-
tion upon which to make an affirma-
tive determination. The ACO may
withdraw approval at any time on the
basis of a determination that there has
been a deterioration of the contractor’s
purchasing system or to protect the
Government’s interest. Approval shall
be withheld or withdrawn when there is

a recurring noncompliance with re-
quirements, including but not limited
to—

(1) Cost or pricing data (see 15.403);
(2) Implementation of cost account-

ing standards (see 48 CFR chapter 99
(Appendix B, FAR loose-leaf edition);

(3) Advance notification as required
by the clauses prescribed in 44.204; or

(4) Small business subcontracting
(see subpart 19.7).

(b) When approval of the contractor’s
purchasing system is withheld or with-
drawn, the ACO shall within 10 days
after completing the in-plant review (1)
inform the contractor in writing, (2)
specify the deficiencies that must be
corrected to qualify the system for ap-
proval, and (3) request the contractor
to furnish within 15 days a plan for ac-
complishing the necessary actions. If
the plan is accepted, the ACO shall
make a follow-up review as soon as the
contractor notifies the ACO that the
deficiencies have been corrected.

[48 FR 42388, Sept. 19, 1983, as amended at 59
FR 67043, Dec. 28, 1994; 62 FR 51271, Sept. 30,
1997]

EFFECTIVE DATE NOTE: At 62 FR 51271,
Sept. 30, 1997, in section 44.305–3, in para-
graph (a)(1), ‘‘15.804’’ was amended to read
‘‘15.403’’, effective Oct. 10, 1997.

44.306 Disclosure of approval status.
Upon request, the ACO may inform a

contractor that the purchasing system
of a proposed subcontractor has been
approved or disapproved, but shall cau-
tion that the Government will not keep
the contractor advised of any changes
in the approval status. If the proposed
subcontractor’s purchasing system has
not been reviewed, the contractor shall
be so advised.

[62 FR 12719, Mar. 17, 1997]

44.307 Reports.
The ACO shall distribute copies of

CPSR reports; notifications granting,
withholding, or withdrawing system
approval; and Government rec-
ommendations for improvement of an
approved system, including the con-
tractor’s response, to at least—

(a) The cognizant contract audit of-
fice;

(b) Activities prescribed by the cog-
nizant agency; and
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